The O fice of Inspector General (O G, Departnment of Defense (DoD)
announced today that on May 18, 2001, in US. D strict Court, New Haven,
CT, Richard Markoll, Ernestine Binder Markoll and Magnetic Therapy Scovill
Street, Incorporated (Magnetic Therapy), Waterbury and Danbury, CT, pled
guilty to conspiracy and mail fraud charges.

Specifically, Richard Markoll and Ernestine Binder Markoll pled guilty
to conspiring to violate the Federal Food, Drug and Cosnetic Act and
Magnetic Therapy pled guilty to a one count crimnal information charging
mai | fraud. Richard Markoll, principal sharehol der of Magnetic Therapy
entered the guilty plea on behalf of the corporation. 1In addition, Richard
Mar kol I, Ernestine Markoll and Magnetic Therapy signed a civil consent
judgnment in which they agreed to pay $4 mllion to the Governnent.

The plea is the result of a four year investigation into Magnetic
Therapy's activities which disclosed a schene to know ngly subm t
experinmental electromagnetic therapy treatnments for paynent to Medicare,
Tricare, private insurance carriers and their patients. The treatnents
were performed with an el ectronmagneti c devi ce, conducted under a clinical
trial and investigational basis, not yet approved by the U S. Food and Drug
Adm ni stration (FDA). Magnetic Therapy Center used fraudulent billing
codes (ultrasound and physical therapeutic nedicine) as the procedure
actually perfornmed, which is not a reinbursable service, according to
Federal healthcare programregulations. The treatnents allegedly relieve
arthritis and were provided to patients during the period 1990 through
1994.

Ri chard Markol | faces a maxi mum sentence of 5 years inprisonnment and a
fine of $250,000. Ernestine Binder Markoll faces a maxi mnum sentence of 1
year inprisonment and a fine of $100,000. Magnetic Therapy faces a nmaxi mum
sentence of 5 years probation and a fine of $500,000. Sentencing is
schedul ed for August 11, 2001.



